Navigating Business Registration
in India

India’s booming economy and vast market potential make it a prime destination for global
businesses. However, understanding the legal frameworks for establishing a presence is
crucial. This blog explores key registration options—Indian subsidiary company registration,
Producer company registration, Liaison office registration in India, and Project office
registration—to help you choose the right path.
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1. Indian Subsidiary Company Registration

A subsidiary company in India operates as a separate legal entity, with at least 50% ownership
by a foreign parent company. Governed by the Companies Act, 2013, it allows full-scale
operations, from manufacturing to sales.

Benefits:

e Limited liability for the parent company.
e Eligibility for government tenders and subsidies.


https://corpbiz.io/indian-subsidiary-company-registration

e Enhanced credibility with local stakeholders.

Process:

Obtain Digital Signature Certificates (DSC) and Director Identification Numbers (DIN).
Reserve a unique company name via the MCA portal.

File incorporation documents (MoA, AoA) and obtain a Certificate of Incorporation.
Register for GST, PAN, and other compliances.

Ao

Ideal For: Foreign businesses seeking long-term operations in India.

2. Producer Company Registration

A Producer Company Registration is tailored for agricultural producers, artisans, or farmers
under the Companies Act, 2013. It focuses on improving members’ livelihoods through
collective activities like farming, marketing, or export.

Benefits:

e Tax exemptions and access to subsidies.
e Democratic governance (one member, one vote).
e Enables economies of scale for small producers.

Process:

1. Form a group of 10+ producers or 2+ producer institutions.
2. Submit MoA, AoA, and director details to the Registrar of Companies (RoC).
3. Obtain a Certificate of Incorporation.

Ideal For: Agri-businesses, rural enterprises, or cooperatives.

3. Liaison Office Registration in India

A Liaison Office Registration in India as a non-commercial representative of a foreign parent
company. It facilitates market research and communication but cannot generate revenue.

Key Requirements:

e Approval from the Reserve Bank of India (RBI).
e Parent company must have a profitable track record (3+ years).

Process:

1. Apply to RBI through an Authorized Dealer Bank.
2. Submit financial statements, board resolutions, and a LO activity outline.
3. RBl approval typically takes 8-12 weeks.

Ideal For: Companies testing the Indian market before full-scale entry.


https://corpbiz.io/producer-company-registration
https://corpbiz.io/liaison-office-registration-india

4. Project Office Registration

A Project Office registration in India is a temporary setup for executing specific projects (e.g.,
infrastructure contracts) funded by Indian or multilateral agencies.

Requirements:

e The project must be funded by an Indian entity or have central approval.
e Registration under the Foreign Exchange Management Act (FEMA).

Process:

1. Submit project details, funding proof, and parent company documents to an Authorized
Bank.
2. Obtain a Certificate of Establishment from the RoC.

Ideal For: Construction, engineering, or consultancy firms with short-term contracts.
Choosing the Right Structure

Subsidiary: Long-term, independent operations.
Producer Company: Agricultural/artisan collectives.
Liaison Office: Market exploration without revenue.
Project Office: Short-term, project-specific work.

Why Seek Professional Guidance?

Navigating India’s regulatory landscape—from RBI approvals to GST compliance—can be
complex. Legal experts ensure seamless registration and adherence to local laws.

Final Thoughts

Whether you’re a multinational launching a subsidiary or a farmer collective forming a
Producer Company, India offers diverse pathways to establish your presence. Assess your
goals, duration, and sector to make an informed choice.

Ready to expand into India? Consult a Corpbiz legal advisor to align your registration
strategy with your business vision.
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